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Increase in Minimum Support Price for Peasants? Betrayal and Deception Again! 

Before 2014 Lok Sabha election, BJP and the present Prime Minister Narendra Modi had promised the peasants of the country to implement Swaminathan Committee’s recommendation on Minimum Support Price (MSP). But, as on many other promises, this one too turned out to be a ‘jumla’. 
In the budget speech of 2018, the finance minister tried to mislead people by announcing that MSP as per Swaminathan Committees’ report was already being paid. Now the BJP government again made yet another deceptive announcement on MSP. On 4 July 2018, it announced with much fanfare MSP for Kharif crops for the financial year 2018-2019 touting it as cost+50%. This was touted as being ‘historic’. The same day, All India Kisan Sabha (AIKS) condemned it as ‘historic betrayal’ to the peasants.  

The government calculated cost as A2+FL where A2 stands for farmer’s out of pocket expenses on inputs like seeds, fertilisers, pesticides, irrigation, hired labour, hired machinery etc and FL stands for cost of unpaid family labour. 

But Swaminathan committee recommended Comprehensive Cost as C2 which includes A2+FL+ rentals / interests on own land and fixed capital. 

Interestingly, costs of industrial production of goods and services include land, labour, capital, and enterprise. 

According to the calculation by the Commission for Agricultural Cost and Prices (CACP) itself there are vast differences between the government-announced MSP and the actual amount if it would have been based on Swaminathan Committee’s recommendation as shown below.
	Crop
	A2+FL/  Quintal
	C2/ Quintal
	MSP (2018-19)  / Quintal
	C2+50%


	Difference Between 

C2+50 & MSP/

Quintal

	
	CACP Costs 

for 2018-19
	
	
	

	Paddy
	1166
	1560 
	1750
	2340
	-590.0

	Jowar Hybrid
	1619
	2183
	2430
	3274.5
	-844.5

	Bajra
	  990
	1324
	1950
	1986
	-33.0

	Ragi
	1931
	2370
	2897
	3555
	-658.0

	Maize
	1131
	1480
	1700
	2220
	-520.0

	Arhar
	3432
	4981
	5675
	7471.5
	-1796.5

	Moong
	4650
	6161
	6975
	9241.5
	-2266.5

	Urad
	3438
	4989
	5600
	7483.5
	-1883.5

	Groundnut
	3260
	4186
	4890
	6279
	-1389

	Sunflower Seed
	3592
	4501
	5388
	6751.5
	-1363.5

	Soyabean
	2266
	2972
	3399
	4458
	-1059.0

	Sesamum
	4166
	6053
	6249
	9079.5
	-2830.5

	Nigerseed
	3918
	5135
	5877
	7702.5
	-1825.5

	Cotton (Med. Staple)
	3433
	4514
	5150
	6771
	-1621.0


(Source: statement of AIKS)

It is clear from the above that even based on the enhanced MSP announced by the government, farmers will be facing a loss on all the Kharif crops, ranging from Rs 590/ to Rs 1825.5 per quintal. Thus, the BJP government’s claim on huge benefit to the farmers is nothing but a total fraud on the people.  

There is also a huge disparity in cost calculation by central agencies and the state governments’ agricultural departments. The centrally determined costs are much lower. Both are below farmers’ actual costs. The MSP recommended by state governments based on their cost calculations are much higher than MSP announced by the central government. 

Besides, the government has taken no step to ensure assured procurement. Without assured procurement throughout the country, any such announcement about MSP is only notional. Public procurement is taking place only for few crops like paddy and wheat. Even this is below 20% of total production. In most other crops there is no procurement in most States.
The tall claim by the BJP government led by Prime Minister Modi, about benefitting farmers through enhancement of MSP of Kharif crops is nothing but fraud and deception on the people at large. Such deception needs to be exposed. The farmers across the country are fighting for effective implementation of the Swaminathan Committee recommendations on remunerative prices.
The farmers, particularly the poor and medium farmers, like the workers, are facing worsening of their conditions under the neoliberal regime. Over 3 lakh farmers have committed suicide during the last around two decades, after the advent of neoliberal policies under the Congress government. It is time for the workers and peasants to come together to fight against the neoliberal regime, which impose burdens on the toiling people so that the big corporates, domestic and foreign, can reap profits.  
The ‘Mazdoor Kisan Sangharsh Rally’ on 5th September 2018 is to demand the reversal of these policies. It is to warn the governments that such deceit and fraud on toiling people can no more be tolerated.
Unite! Fight!

· Against governments that work for the 0.1%

· For policies that benefit the 99.9%

